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The New Fed a Lot Like the Old Fed? June 30, 2021
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The Fed marked-to-market their near-term outlook for growth and inflation while leaving
longer-term projections largely unchanged. While the 2023 and beyond outlook
remained stable, the Fed is increasingly uncertain on the path of interest rates. The
dispersion on rate hikes is increasing as headline inflation draws attention.

GPA Investment Report 4



Yield Curve Flattens Led by Long End GF%‘

June 30, 2021
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The yield curve flattened in the second quarter as a more hawkish Fed shifted the front-
end higher and led to an impressive rally in longer-term yields. The market is now
forecasting sooner and fewer rate hikes.
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Inflation — Hot and Transitory....For Now June 30, 2021
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Labor Market Update
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June 30, 2021
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Jobs in Select Categories Compared to February 2020

Total Nonfarm (6,764)
Goods Producing (779) =
Private Service Providing (4,990) I
Government (995) .
Retail Trade (303) =
Education & Health Services (1,028) =
Leisure & Hospitality (2,181) I

Labor market healing continues but at
a slower pace than anticipated. We
end the quarter with 6.8 million less
people employed than pre-COVID with
older cohorts leaving the workforce
and declining participation in the
female labor force we face an uphill
battle to close the gap.




Unemployment Benefits Update
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June 30, 2021

Figure 1: Initial claims in regular state programs

Figure 2: Continuing claims in regular state programs
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Early evidence suggests the removal of enhanced benefits is not enticing
people back in the labor market. While we have 6.8 million less
employed, we have 14.6 million drawing benefits that will expire in the fall.
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Upcoming Strategic Focus June 30, 2021

GPA Inves

The Fed remains accommodative, yet there is increasingly diverging views
within the FOMC around the path of interest rates. We will need to see a
reduction in “economic noise” due to the re-opening and massive stimulus
campaigns before we can assess the correct path.

We are likely past peak growth and peak inflation for the cycle. As benefits
and payment moratoriums are set to expire, we will spend the next few
quarters assessing the health of the underlying economy.

Inflation accelerated even faster than anticipated yet looks highly transitory
and concentrated in areas impacted by the chip sector and a rebound in
leisure and hospitality. Rents hold the key going forward — will high home
prices translate into sustained rent increases?

Labor markets are healing but at a slower pace than anticipated. We have 9

million open jobs, 14.6 million taking some form of unemployment benefits,
and 6.8 million less employed than pre-pandemic.
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Summary Overview GPA‘

Clark County Investment Pool | CLARK Total Portfolio June 30, 2021

Portfolio Characteristics

Metric Value
Cash and Cash Equivalents 245,674,183
Investments 944,765,623
Book Yield 0.62%
Market Yield 0.37%
Effective Duration 1.24
Years to Maturity- To Reset 1.44
Avg Credit Rating AA

Allocation by Asset Class

4

US Agency 22.7%
Pooled Funds 19.3%
US Treasury 17.5%
Corporate 16.1%
Municipals 12.3%
Commercial Paper 5.5%
Supranational 3.9%
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Strategy Overview

Clark County Investment Pool | CLARK Total Portfolio

(S
June 30, 2021

Strategic Structure

Account Par Amount Book Value Market Value Net Unrealized Book Maturity Effective Benchmark Benchmark

Gain (Loss) Yield in Years- Duration Duration

To Reset

CLARK-Investment Core 922,389,880 931,871,766 936,242,021 4370256 0.75% 1.82 1,57 14g  |CEBOIA0-3Year US
Treasury Index
CLARK-Liquidity 250,915,028 250,915,028 250,915,028 0 0.12% 0.02 0.02 0.09 ICE BoiA US 1-Month
Treasury Bill Index

Total 1,173,304,917 1,182,786,794 1,187,157,049 4,370,256 0.62% 1.44 1.24 1.19
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Compliance Report

Clark County Investment Pool | CLARK Total Portfolio

(S
June 30, 2021

Policy Diversification Constraint

Category

Policy Diversification Constraint

US Treasury Obligations Maximum % of Holdings

US Agency Callable Securities Maximum % of Total Portfolio

US Agency FFCB Issuer Concentration

US Agency FHLB Issuer Concentration

US Agency FHLMC Issuer Concentration

US Agency FNMA Issuer Concentration

US Agency Obligations - Primary FHLB, FNMA, FHLMC, FFCB Maximum % of Holdings
US Agency Obligations - Secondary FICO, FARMER MAC etc. Maximum % of Holdings
US Agency Obligations Issuer Concentration - Secondary FICO, FARMER MAC etc.
Supranationals - Issuer is ADB, IADB, IBRD, or IFC

Supranationals Issuer Concentration

Supranationals Maximum % of Holdings

Municipal Bonds Issuer Concentration

Municipal Bonds Maximum % of Holdings

Municipal Bonds: Non-GO outside of Washington (Not allowed)

Corporate Notes & Commercial Paper Single Issuer %

Corporate Notes Foreign Exposure except Canada

Commercial Paper Issuer Concentration

Certificates of Deposit Issuer Concentration

Certificates of Deposit Maximum % of Holdings

Banker's Acceptance Issuer Concentration

Banker's Acceptance Maximum % of Holdings

LGIP Maximum % of Holdings

PDPC Bank Deposits Issuer Concentration

PDPC Bank Deposits Maximum % of Holdings

Repurchase Agreements Issuer Concentration

Repurchase Agreements Maximum % of Holdings

Registered Warrants Maximum % of Holdings

1) Actual values are based on market value.

Policy Limit Actual Value* Status
100.000 17.487 Compliant
25.000 14.143 Compliant
35.000 3.360 Compliant
35.000 5.751 Compliant
35.000 7.389 Compliant
35.000 4,941 Compliant
100.000 21.441 Compliant
10.000 2.169 Compliant
5.000 1.264 Compliant
0.000 0.000 Compliant
5.000 2.213 Compliant
10.000 3.920 Compliant
5.000 1.896 Compliant
20.000 12.300 Compliant
0.000 0.000 Compliant
3.000 2.105 Compliant
2.000 0.000 Compliant
3.000 2105 Compliant
5.000 0.441 Compliant
40.000 0.441 Compliant
5.000 0.000 Compliant
25.000 0.000 Compliant
100.000 19.368 Compliant
100.000 1.326 Compliant
100.000 1.768 Compliant
20.000 0.000 Compliant
30.000 0.000 Compliant
10.000 0.000 Compliant

2) The compliance report allows for resolutions to be documented if an actual value exceeds a limit. The specific resolution can be found on the client portal site.
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Compliance Report

Clark County Investment Pool | CLARK Total Portfolio

L N

June 30, 2021

Policy Maturity Structure Constraint

Category Policy Limit Actual % Status
Maturity Constraints Under 30 days Minimum % of Total Portfolio 10.000 22.512 Compliant
Maturity Constraints Under 5 years Minimum % of Total Portfolio 100.000 100.000 Compliant
Maturity Constraints Under 1 Year Minimum % of Total Portfolio 25.000 38.664 Compliant
Policy Credit Constraint

Category Status
US Agency Obligations - Secondary Minimum Ratings AA-/Aa3/AA- if rated Compliant
Supranationals Ratings AA-/Aa3/AA- or better (Rated by 1 NRSRO) Compliant
Municipal Bonds Ratings Minimum A-/A3/A- by All if rated Compliant
Corporate Notes AA-/Aa3/AA- by All If Rated Issuer Concentration (3%) Compliant
Corporate Notes Ratings Minimum A-/A3/A- by All if rated Compliant
Corporate Notes Single A with Negative Outlook Cannot Purchase Compliant
Corporate Notes Split AA- to A- Issuer Concentration % (1 must rate AA- and all must rate A-) c .
(2%) ompliant
Commercial Paper Ratings Minimum Ratings A1/P1 by both and F1 (if rated) Compliant
Repurchase Agreements Minimum Ratings A-/A3/A- (Rated by 1 NRSRO) Compliant
Policy Maturity Constraint

Category Policy Limit Actual Term Status
US Treasury Maximum Maturity At Time of Purchase (years) 5.000 3.096 Compliant
US Agency Maximum Maturity At Time of Purchase (years) 5.000 5.000 Compliant
Municipals Maximum Maturity At Time of Purchase (years) 5.000 4,992 Compliant
Corporate Maximum Maturity of Single Issue At Time of Purchase (years) 5.000 4.970 Compliant
Corporate Note Portfolio Duration (years) 3.000 1.248 Compliant
Commercial Paper Days to Final Maturity (days) 270.000 269.000 Compliant
Repurchase Agreements Maximum Maturity At Time of Purchase (days) 365.000 0.000 Compliant
Weighted Average Maturity (years) 1.500 1.44 Compliant

1) Actual values are based on market value.

2) The compliance report allows for resolutions to be documented if an actual value exceeds a limit. The specific resolution can be found on the client portal site.
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Historical Balances
L'\

Clark County Investment Pool | CLARK Total Portfolio June 30, 2021
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Market Value

1,500,000,000
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COPYRIGHT © 2019 by Government Portfolio Advisors, LLC. All rights reserved. No part of this publication may be reproduced in any form or by
any means—graphic, electronic, or mechanical, including photocopying, recording, taping, and information storage and retrieval systems—without
the express written permission of Government Portfolio Advisors. Contents are based on information from sources believed to be reliable, but
accuracy and completeness cannot be guaranteed. Nothing herein should be construed as any past, current or future recommendation to buy or
sell any security or an offer to sell, or a solicitation of an offer to buy any security. This material does not purport to contain all of the information that
a prospective investor may wish to consider and is not to be relied upon as such or used in substitution for the exercise of independent judgment.
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