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Second Quarter 2025

MINUTES

Call to Order & Introductions

The Finance Committee meeting convened at 9:30 am Tuesday, Aug. 19, 2025, in Room
243 of the Public Service Center. The meeting was held as an open public meeting,
available both in person and virtually via Microsoft Teams.

Committee members in attendance included: Sue Marshall, Clark County Chair; Greg
Kimsey, Clark County Auditor; and Alishia Topper, Clark County Treasurer. Auditor
Kimsey arrived at 9:33 am. The agenda was adjusted to defer approval of the Q4
meeting minutes until after the Investment Report. Auditor Kimsey motioned to
approve, Chair Marshall seconded the motion, motion was approved unanimously.

Additional attendees included Treasurer's Office team members Sara Lowe, Shania
Macfarlane, Rachel Wilson, Kim Crowell, and Hannah Puchiu, along with County
Manager Kathleen Otto and Deanne Woodring from Government Portfolio Advisors. No
members of the public were present.

Market Update

Woodring opened the discussion by revisiting the persistent theme of an inverted yield
curve, where short-term rates remain higher than longer-term maturities. LGIP (Local
Government Investment Pool) overnight rates continue to exceed the two -year Treasury
yield, reflecting market expectations that rates should move lower once the Federal
Reserve adjusts its policy. She noted that long-term yields have risen slightly, influenced
primarily by inflationary pressures.

The investment team highlighted ongoing monitoring of personal consumption and GDP
trends. Woodring explained that recent GDP fluctuations were partly driven by tariffs, as
consumers accelerated purchases ahead of price increases, followed by a slowdown in
the next quarter. These swings created “noise” in the economic data but did not signal a
sustained shift in growth trends.

Attention remains focused on the Federal Reserve's dual mandate. Inflation numbers are
gradually going down but remain above the 2% target, giving the Fed some room for
future rate cuts. Labor market data will continue to be closely monitored, as any
significant slowdown in payroll growth could create conditions for rate reductions.
Current market expectations suggest lower rates going into 2026.
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Woodring reported encouraging results for the portfolio’s longer-term strategy. The
investment pool, structured across a 0-5-year duration, produced strong returns over
the past fiscal year, with Treasuries in the 1-5-year sector returning 6.07% and
corporates performing even better at 6.62%. These results reinforce the decision to
extend maturities modestly to capture added earnings over interest rate cycles.

The portfolio remains structured with two components, investment and liquidity
allowing close management of cash flow needs. Excess liquidity balances are fully
deployed, with the total portfolio yield ending Q2 at 4.21%, a level expected to provide
solid earnings even in a declining rate environment. Approximately $900 million of the
portfolio is invested with a yield of 4.17%, while the liquidity portion yields slightly
higher due to the inversion.

During the quarter, an additional $50 million was added to the portfolio, with allocations
spread across asset classes. Overall balances remain stable year after year, providing
consistent investment opportunities. Interest income has increased compared to last
year, and the portfolio remains fully compliant with the county's investment policy.

Woodring concluded by reaffirming confidence in the county’s balanced, diversified
strategy, which prioritizes liquidity and steady returns through shifting interest rate
environments.

Investment Report

Wilson provided a detailed update on the county’s investment pool performance for the
second quarter, noting that overall market conditions remained relatively stable despite
continued uncertainty about the timing of interest rate cuts. She highlighted a slide
showing long-term trends in the pool’s duration and book yield, pointing out that book
yield peaked near 4.32% earlier this year and has now eased slightly to 4.20%.

The most significant allocation changes this quarter was a reduction in LGIP holdings
from March to June, with most of the proceeds reinvested into U.S. Treasuries and
smaller amounts spread across other asset classes. Participant balances have remained
steady, with Clark County continuing to represent approximately 50% of the pool and
school districts around 36%. This stability reflects consistentinflows and outflows across
pool participants.

Wilson reported that the county’s book value return continues to inch higher, with Q2’s
average reaching 4.27%, only slightly below the State LGIP’s average of around 4.30 -
4.40%. She noted that the yield curve remained inverted throughout the quarter, with
the three-month and ten-year points relatively unchanged but the two-year and three-
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year maturities, the area most relevant to the county’s strategy, moving lower as markets
continued to price in future rate cuts.

Total market returns remained relatively stable due to range-bound interest rates, and
the pool’s duration ended the quarter at 1.24 years, reflecting full investment of excess
liquidity that had carried over from Q1. The pool’s Net Asset Value remained very stable
at 1.0035, with only minor day-to-day fluctuations.

In terms of activity, Q2 saw limited maturities and calls, but tax season inflows were
deployed primarily into Treasuries and Agency bonds, supporting the portfolio's
positioning ahead of potential rate cuts. Wilson reaffirmed the team’s commitment to
maintaining a fully invested portfolio and a disciplined duration strategy, noting that
while rate cuts have been anticipated for over two years, the timing remains uncertain.

Debt Report
Crowell presented the Q2 2025 Debt Report. At quarter-end, total net outstanding debt

remained approximately $1.3 billion, including $74 million attributable to Clark County
and $1.2 billion held by other districts. The county’s Aal bond rating, last reaffirmed in
October 2024, remains in effect.

Clark County's 2024 assessed property values were approximately $107 billion. The
county retains $4.1 billion in remaining debt capacity, with $2.6 billion available in voted
general obligation capacity and $1.5 billion in non-voted capacity.

The internal line of credit remains at $5 million, and no draws were made during Q2. A
$29.5 million debt payment was made on June 1. The county continues planning for Law
and Justice capital projects. Washougal School District completed a refund in April, and
Hockinson School District completed its refunding in July.

No registered warrants were issued in Q2. Vancouver School District initially requested
aregistered warrant for August but later canceled the request.

During the quarter, the outstanding principal decreased by approximately $3.6 million.
Clark County's 2025 scheduled debt service totals approximately $11 million, with the
majority attributable to REET-backed debt, followed by Road Fund, Campus
Development, Conservation Futures, and General Fund debt. The 2017 debt issuance is
scheduled to be fully repaid in 2027, resulting in a significant reduction in annual debt
service obligations at that time.
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The Treasurer's Office continues to monitor school districts facing financial challenges
and provides transparency through debt tracking graphs and resources.

Good of the Order & Adjournment

During good of the order, Topper reminded attendees that all reports are available for
download on the Treasurer's website. She noted that second half tax statements will be
sent out soon, with collections and investments beginning once images are received
from Masters Touch.

Marshall remarked on the stability of the economy despite global geopolitical unrest.
Woodring echoed this observation, noting that markets have remained calm and range
bound.

Topper thanked participants for their diligence and adjourned the meeting at 9:48 am.
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