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Clark County Investment Pool

    Eff Bench  

  Book Value Dur Dur Benchmark                       _                           

 Clark County      ICE BAML 0-3 yr./3-5 yr. 

 Core Invest. Fund $839.9 mm 1.47 1.63 UST (90%/10% Blend)    
 

 Clark County 

 Liquidity Fund $179.0 mm 0.01 0.08 ICE BAML 1 mon. UST 
 

 TOTAL       ICE BAML UST 

 PORTFOLIO $1,018.9 mm 1.22 1.34 1 mon./0-3 yr./3-5 yr.

      (20%/72%/8% Blend)

  

• As expected, the Fed cut its Fed Funds Rate another 25 basis points (bps) at its December meeting bringing 

the rate to 3.75%-3.5%.  
 

• Short-term rates declined during the month in response while longer tenors rose, steepening the yield 

curve further. The 2-year Treasury note decreased by 2 basis points (bps) to 3.47% while the 10-year note 

increased 16 bps to 4.17%. Equities were up again. The S&P 500 index advanced by 0.06% in December 

bringing the total gain for the year to an impressive 18% while the Dow Jones Industrial Average advanced 

by 0.92% and 15%, respectively. 
 

 

• October and November’s payroll data was finally released mid-month. October saw a decrease of 105k 

payrolls due which was heavily influenced by federal government employees who had accepted the 

deferred resignation offers earlier in the year but had continued to receive paychecks through September. 

Excluding this sector, non-farm payrolls would have added approximately 50k. November added 64k 

workers to payrolls. November’s unemployment rate ticked up again to 4.6% but the report was largely 

disregarded as the BLS warned the estimate was “associated with slightly higher than usual standard 

errors”.   
 

• What remains surprising given the weak employment landscape is Q4’s strong GDP growth. The Atlanta 

GDPNow estimate has Q4 growth at 5.4%, even if revised down, it will still be considered strong growth. 
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Key Performance Indicators 

 Dec. 2025 Dec. 2024 

County’s Book Value Yield 4.16% 4.13% 

State LGIP’s Book Value Yield 3.89% 4.61% 

County’s Total Market Return 5.08% 4.76% 

Benchmark’s Total Market Return 4.89% 4.45% 

County’s Effective Duration 1.22 yrs. 1.24 yrs. 

Benchmark’s Duration 1.34 yrs. 1.34 yrs. 

Average Maturity 1.55 yrs. 1.43 yrs. 

Net Asset Value (NAV) $1.005193 $0.998790 

County’s Book Value $1,018.9 mm $1,058.1 mm 

Current Market Yields   

Fed Funds Rate (upper) 3.75% 4.50% 

2-year Treasury Note 3.47% 4.24% 
 

Interest Rates Fell, Curve Steepened in 2025 
 

 

 

Interest rates fell and the yield curve steepened last year. The fed funds rate was cut by 75bp. Three-

month bill rates dropped 70bp. Two-year yields, where the Pool does most of its investing, fell 78bp, 

reflecting the drop in fed funds and anticipated further declines in 2026. The inversion in the front of 

the curve will disappear when the market is convinced the fed funds rate is no longer restrictive. 
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