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Key Performance Indicators e Yields were retreating at the start of July on lower oil prices and weaker than expected employment, but

all was reversed when the US-Iran ceasefire fell apart on July 8. Oil prices returned to mid-war levels and

July 2026 duly 2025 inflation fear reignited. The yield curve steepened over the month as the 2-year Treasury only increased
County’s Net Book Value Yield 3.96% 4.14% 12 basis points (bps) to 4.29% while the 10-year increased 27 bps to 4.74%.
State LGIP's Net Book Value Yield 3.71% 4.40% e The Fed left rates unchanged in a 9-3 vote, with the three dissenters favoring a 25bp rate hike. In his
County’s Total Market Return 3.66% 4.83% press conference, Chairman Warsh again offered no forward guidance, giving the rise in market yields
Benchmark's Total Market Return 3.41% 4.49% since the June meeting as a reason the FOMC was comfortable leaving the fed funds rate unchanged.
County’s Effective Duration 142 yrs. 1.18 yrs. e Inflation, as measured by both Consumer Price Index (CPI) and Personal Consumption Expenditures
Benchmark’s Duration 1.34 yrs. 1.34 yrs. (PCE), fell substantially in June largely influenced by the short-lived drop in energy prices. Headline PCE
Average Maturity 1.63 yrs. 1.53 yrs. fell from 4.1% to 3.7% while core inflation slowed only moderately from 3.4% to 3.3%. Needless to say,
Net Asset Value (NAV) $0.995249 $1.001342 both headline and core remain stubbornly high.
County’s Book Value $1,126.8 mm  $1,094.9 mm e July’s employment report was another weaker-than-expected report mainly due to the 49k loss of
Current Market Yields government workers (mostly teacher positions) and seasonality adjustments issues with the school year.
Fed Funds Rate (upper) 3.75% 4.50% Payroll figures have been weak in the summer months for several years in arow. Nonfarm payrolls
2-year Treasury Note 4.299% 3.96% dropped 23k workers. Private payrolls added 30k. Again, the unemployment rate ticked down, now 4.1%,

due to the labor participation rate falling to 61.4%, the lowest level since 1976 (outside of the pandemic).
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65+ age group was 16% of the labor pool (16+ population), now 65+ makes up over 24%. (20%/72%/8% Blend)




