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MINUTES

Call to Order & Introductions :

The Finance Committee meeting commenced at 9:37 am, Tuesday, May. 19, 2026, in
Room 243 of the Public Service Center. The meeting was held as an open public
meeting, available both in person and virtually via Microsoft Teams.

Attendees included Finance Committee members Treasurer Alishia Topper, Auditor Greg
Kimsey, and Council Chair Sue Marshall, along with Treasurer's Office staff Rachel
Wilson, Amira Ajami, Sara Lowe, Kim Crowell and Shania Macfarlane. Additional guests
included County Manager Kathleen Otto and Larry Stafford from the Auditor's Office.

Deanne Woodring and Frank McDonnell, members from Government Portfolio Advisors
(GPA) were running late so Treasurer Topper adjusted the agenda to start with the Debt
report.

For the first action item, Council Chair Marshall moved to approve the Q4 meeting
minutes, and Auditor Kimsey seconded the motion. The motion carried unanimously.

Debt Report
Ajami presented the first-quarter debt report, noting that total outstanding debt

remained approximately $1.2 billion, with roughly $67.8 million attributable to Clark
County and the remainder associated with taxing districts served by the Treasurer’s
Office. The county continues to maintain a strong Aal bond rating, last affirmed during
the County’s 2024 bond issuance. Remaining debt capacity totaled approximately $2.8
billion for general obligation debt and $1.69 billion for non-voted debt. The county’s
internal line of credit remains fully available at $5 million and has experienced little to no
utilization in recent years.

Ajami reviewed current and upcoming financing activities, including ongoing planning
efforts related to the Clark County Law and Justice Capital Project. During the quarter,
the Treasurer's Office issued a $10 million registered warrant for Ridgefield School
District and anticipates issuing an additional $5 million warrant later in the year. The
office also continued issuing monthly registered warrants to Vancouver School District
to assist with short-term cash flow needs.

Additional financing activity included a planned $25 million bond issuance by Clark-
Cowlitz Fire Rescue and approximately $31 million in anticipated fairgrounds financing
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expected to close later in the year. Staff are also preparing an interfund loan resolution
for the Elections Department totaling approximately $800,000. Ajami noted that the
office is preparing for the June 1 semiannual debt payment cycle, during which
approximately $27 million in debt service payments will be processed.

During the quarter, total outstanding debt declined due primarily to scheduled principal
payments. Approximately $3.1 million in debt service payments were made, including
about $3 million in principal and $102,000 in interest. Ajami also reported that the
county successfully paid off its 2017 refunding bonds in January.

Investment Policy Review

Wilson presented the annual investment policy review. She reported that staff
completed a comprehensive review of the county’s investment policy in coordination
with Government Portfolio Advisors and verified that the policy continues to meet
accreditation requirements established by both the Washington Public Treasurers
Association and the Government Investment Officers Association. For the first time in
several years, staff did not recommend any policy amendments, as there were no
statutory changes, accreditation requirements, or operational improvements
necessitating revisions. The committee reviewed the policy and concurred with staff's
recommendation to leave the policy unchanged for 2026.

Market Update

McDonnell from Government Portfolio Advisors (GPA) provided a first-quarter market
update, reviewing recent changes in interest rates and economic conditions. He noted
that the yield curve experienced a more significant shift during the quarter than had
been observed in recent periods, driven largely by inflation concerns, geopolitical events,
and uncertainty regarding future Federal Reserve actions. Rising energy prices and
renewed inflationary pressures contributed to increased market volatility and reduced
expectations for additional Federal Reserve rate cuts during 2026.

McDonnell discussed the ongoing tension between moderating economic growth and
renewed inflationary pressures. While economic growth slowed during late 2025 and
early 2026, inflation measures recently increased, creating competing considerations for
monetary policy decisions. As a result, market expectations shifted toward maintaining
current interest rates for a longer period.

McDonnell reported that the county’s investment portfolio remains well positioned
despite these market conditions. The core investment portfolio maintained a book yield
of approximately 4.24%, while liquidity holdings yielded approximately 3.76%. The
portfolio continues to benefit from the normalization of the yield curve, allowing longer-
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term investments to generate higher returns than short-term liquidity investments. GPA
noted that maintaining an appropriate balance between liquidity and longer-term
investments remains a key focus.

The portfolio remained fully compliant with all policy requirements related to
diversification, credit quality, and maturity limits. GPA also noted a continued preference
for U.S. Treasuries over certain spread sectors due to unfavorable relative valuations in
agency and supranational securities. This positioning has improved overall portfolio
quality while maintaining strong earnings.

Investment Report

Wilson reported that the portfolio’s duration remained near target level during the
guarter, although large seasonal cash inflows associated with first-half property tax
collections temporarily increased liquidity balances and reduced overall duration. She
explained that this is a normal pattern during tax season and that funds will gradually be.
deployed into longer-term investments. As of March 31, portfolio duration remained
within policy guidelines and aligned with the county's long-term investment strategy.

She reviewed portfolio performance, noting that market values experienced modest
pressure during the quarter as interest rates moved higher. As a result, the portfolio's
Net Asset Value (NAV) declined slightly; however, the impact was limited and consistent
with normal market fluctuations. Wilson emphasized that the portfolio remains well
positioned to weather changing market conditions due to its diversified structure and
disciplined duration management.

Wilson discussed investment activity during the quarter, noting continued focus on
identifying relative value opportunities across allowable asset classes. Recent purchases
included a mix of U.S. Treasuries, federal agencies, and high-quality corporate securities
where spreads provided appropriate compensation for risk.

She also noted that while short-term interest rates have declined from recent highs,
portfolio earnings remain strong due to securities purchased during the higher-rate
environment over the past several years. The portfolio's book yield continues to provide
meaningful support to participants, even as market expectations for future interest rates
evolve.

Wilson concluded by reporting a modest decline in overall portfolio balances during the

quarter due to routine cash flow activity and seasonal spending patterns. Despite these
fluctuations, the portfolio remains stable, fully compliant with investment policy
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requirements, and well positioned to continue generating consistent earnings while
preserving liquidity and principal.

Good of the Order & Adjournment

During good of the order, Sara Lowe highlighted the continued benefits of the current
interest rate environment, noting that elevated earnings have provided significant
budgetary support to county funds and participating entities. Staff are currently working
with the Budget Office to project interest earnings for the 2027 budget cycle.

Lowe also reported that approximately $500,000 in investment earnings had been
generated from the county’s 2024 bond proceeds. She recognized Ajami and county
staff for their efforts to ensure compliance with federal spending requirements, which
will allow the county to retain those earnings and maximize the value of bond proceeds
for future projects.

Committee members briefly discussed upcoming retirements and transitions, including
Auditor Greg Kimsey's final months in office. Hearing no further business, Topper
thanked attendees for their participation and adjourned the meeting 10:09 am.

Prepared by: SWW

Shania Macfarlane”’

Submitted bys==
Audi reg
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